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[Abstract] Along with the development of state housing system in the industrialized counties
since the 1970s, the role of demand-side subsidies from both central and local government played
a more important role to enable citizens to gain access to and/or retain the use of decent housing
and to improve social equality. Compared with the supply-side subsidies, demand-side subsidies
show higher efficient and release the governmental financial burden. The design and practice of
demand-side subsidy policies in the industrialized and developed countries provide valuable
experiences and lessons for China to establish its urban housing security system. This paper aims
to examine the international experiences and lessons of demand-side subsidy policy and to draw
useful implications to China. It first reviews the changing trend from supply-side to demand-side
subsidy since the 1970 and summaries the theoretical explanations to demand-side subsidy. It then
focuses on demand-side subsidies in several countries including the Netherland, the UK and the
USA, and evaluates its advantages and disadvantages. The last part of this paper shows several
suggestions from the international experiences to the urban housing policy design in China.

[ Keywords] Housing policy, Low-income housing, Demand-side subsidies, Housing subsidies,
International experiences
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